BHOJAK LUNAWAT & COMPANY
Chartered Accountants

Near India Book House Hanuman Gali,

Opposite Income Tax, Rani Bazar,

Bikaner — 334001, Rajasthan.

INDEPENDENT AUDITORS’ REPORT

To the Members of Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private
Limited")
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Shri Kanha Stainless Limited (Formerly known as "Shri
Kanha Stainless Private Limited") (“the Company”), which comprise the Balance Sheet as at March 31,
2026, and the Statement of Profit and Loss, and Statement of Cash Flows for the year then ended,

and Notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026, and its
financial performance, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAl) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our cther
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Annual Report but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

We give in “Annexure A” a detailed description of Auditors’ responsibilities for Audit of the Financial
Statements.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Statement of Cash Flow dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accountmg Standards
specified under Section 133 of the Act. -
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(e) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which are required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.

1) The Management has represented that, to the best of it’s knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate

Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

2) The Management has represented, that, to the best of it’s knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, as on the date of this audit report, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

3) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, and according to the information and
explanations provided to us by the Management in this regard nothing has come
to our notice that has caused us to believe that the representations under sub-
clause (iv) as provided under (1) and (2) above, contain any material mis-
statement.

v. The company has not declared or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013.

vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software and the audit trail has been preserved by
the Company as per the statutory requirements for record retention. Further, during the. .

tampered with.




BHOJAK LUNAWAT & COMPANY
Chartered Accountants

3. In our opinion, according to information, explanations given to us, the remuneration paid by
the Company to its directors is within the limits laid prescribed under Section 197 read with
Schedule V of the Act and the rules thereunder.

For BHOJAK LUNAWAT AND COMPANY
Chartered Accountants
ICAIl Firm Registration No.: 027566C

Prafful Bhojak
Partner
Membership No.: =
UDIN: 26166845VWPXXY7726
Place: Jaipur

Date: May 29, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT ON EVEN DATE ON THE FINANCIAL
STATEMENTS OF Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private
Limited")

Auditors’ Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has internal financial
controls with reference to financial statements in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

For Bhojak Lunawat And Company
Chartered Accountants
ICAl Firm Registration No.: 027566C

—

Prafful Bhojak
Partner W
Membership No.: 166845 .~
UDIN: 26166845VWPXXY7726° ‘i
Place: Jaipur T
Date: May 29, 2026
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Annexure B To Independent Auditors’ Report Of Even Date On The Financial Statements Of Shri
Kanha Stainless Limited (Formerly Known As "Shri Kanha Stainless Private Limited") For The Year
Ended March 31, 2026

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i.
(a)

(b)

(©)

(d)

(e)

ii.

(A) The Company has maintained proper records showing full particulars including quantitative
details and the situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The Property, Plant and Equipment and intangible assets are physically verified by the Management
according to a phased programme, designed to cover all the items over a period of three year which,
in our opinion, is reasonable having regard to the size of the company and nature of its assets.
Pursuant to the programme, a portion of the Property, Plant and Equipment and intangible assets
has been physically verified by the Management during the year and no material discrepancies have
been noticed on such verification.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee) as
disclosed in the financial statements are held in the name of the Company.

According to the information and explanations given to us, the Company has not revalued its
Property, Plant and Equipment and its intangible assets both. Accordingly, the requirements under
paragraph 3(i)(d) of the Order are not applicable to the Company.

According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in paragraph
3(i) (e) of the Order are not applicable to the Company.

(a) The inventory has been physically verified during the year by the Management. In our opinion, the

frequency of verification, coverage & procedure is of such verification reasonable and appropriate.
No discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs. 5 crores in

ii.

aggregate from Banks/financial institutions on the basis of security of current assets. The Company
has filed quarterly returns or statements with such banks, receipted copy of quarterly statement and
stock statements is not available with the company. Hence we are unable to comment on this
clause.

The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited Liability
Partnerships (LLP) or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013 (*‘the Act’’). Accordingly, the provisions stated in paragraph 3 (iii) of the Order
are not applicable to the Company.




vi.

vii.

(a)

(b)

(c)

viii.
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In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, in respect of loans, investments,
guarantees and securities made.

In our opinion and according to the information and explanations given to us, there are no amounts
outstanding which are in the nature of deposits within the meaning of Sections 73, 74, 75 and 76 of
the Act and the rules framed thereunder as on March 31, 2025 and the Company has not accepted
any deposits during the year.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government for the maintenance of cost records under Section 148(1) of
the Companies Act, 2013 and are of the opinion that, prima facie, the prescribed cost accounts and
records have been made and maintained. We have, however, not made a detailed examination of
such records with a view to determining whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, goods
and service tax, cess and other statutory dues have generally been regularly deposited with the
appropriate authorities though there have been a slight delays in a few cases.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom,
duty of excise, value added tax, goods and service tax, cess and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable.

According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of income tax, goods and service tax, customs duty, cess and any other
statutory dues which have not been deposited on account of any dispute, except as below:

Name of the Nature of dues Amount Financial Forum where
statute INR year to dispute is pending
which the

amount

relates
Goods and | IGST 12,23,735 | 2018-2019 Commissioner
Service Act
Goods and | CGST 1,64,765 | 2018-2019 Commissioner
Service Act
Goods  and | SGST 1,64,765 | 2018-2019 Commissioner
Service Act
Labour Act Claim Related to 60,00,000 | 2018-19 Adjudication

Accident of Labour Authority

According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Hence, the provision stated in paragraph 3(viii) of the
Order is not applicable to the Company.
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(a) In our opinion and according to the information and explanations given to us, the Company has

not defaulted in repayment of loans or borrowings or in payment of interest thereon to any
lender.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

(c) In our opinion and according to the information explanation provided to us, money raised by way
of term loans during the year have been applied for the purpose for which they were raised.

(d) According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the company, we report that no
funds raised on short-term basis have been used for long-term purposes by the company.

(e) According to the information explanation given to us and on an overall examination of the
financial statements of the Company, we report that the company has not taken any funds from

an any entity or person on account of or to meet the obligations of its subsidiaries, associates or
joint ventures.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its securities, joint ventures or associate companies.

X.  (a) During the year, the Company has raised funds by way of an Initial Public Offer (IPO) amounting
to Rs. 4628.16 Lakhs. Based on our examination of the records of the Company and according to the
information and explanations given to us, the funds raised through the IPO have been applied for the
purposes for which they were raised as disclosed in the Prospectus/Offer Document and in the notes
to the financial statements. Amount 4.90 Crore remained unutilized as at the balance sheet date.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year as per requirements of

section 42 and section 62 of the Companies Act, 2013. Accordingly, clause 3(x)(b) of the Order is not
applicable.

xi.  (a) During the course of our audit, examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees.

(b) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of
the Companies (Audit and Auditors) Rules 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle-blower complaints received by the

Company during the year. Accordingly, the provisions stated in paragraph (xi)(c) of the Order is not
applicable to the company.

xii.  In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3 (xii) (a) to (c) of the Order are not
applicable to the Company.
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Xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable Indian accounting standards.

Xiv.
(a) The Company has an internal audit system which, in our opinion, is commensurate with its size and
the nature of its operations.

(b) We have considered the internal audit reports for the year under audit, issued by the internal
auditors appointed under Section 138 of the Companies Act, 2013, in planning and performing our
audit procedures.

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or

persons connected with him. Accordingly, provisions stated in paragraph 3 (xv) of the Order are not
applicable to the Company.

xvi.  (a) In our opinion, the Company is not required to be registered under Section 45 |A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions stated in paragraph clause 3 (xvi) (a) of the
Order are not applicable to the Company.

(b) In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities without any valid Certificate of Registration from Reserve Bank of India. Hence, the
reporting under paragraph clause 3 (xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made by
Reserve Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(c) of the Order is not
applicable to the Company.

(d) The Company does not have any CIC as a part of its group. Hence, the provisions stated in
paragraph clause 3 (xvi)(d) of the Order are not applicable to the Company.

xvii.  Based on the overall review of financial statements, the Company has not incurred cash losses in the
current financial year and in the immediately preceding financial year. Hence, the provisions stated
in paragraph clause 3 (xvii) of the Order are not applicable to the Company.

xviii. There has been no resignation of the statutory auditors during the year and accordingly, the
requirements of reporting under Clause 3(xviii) of the Companies (Auditor's Report) Order, 2020 are
not applicable to the Company.

xix.  According to the information and explanations given to us and based on our examination of financial
ratios, ageing and expected date of realization of financial assets and payment of liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans, we are of the opinion that no material uncertainty exists as on the date of audit
report and the Company is capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.
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The provisions of Section 135 of the Companies Act, 2013 are applicable to the Company. In our
opinion and according to the information and explanations given to us, the Company has spent the
amount required towards Corporate Social Responsibility (CSR) activities during the vyear.
Accordingly, there were no unspent amounts requiring transfer to a Fund specified in Schedule VIl or
to an Unspent CSR Account in compliance with Section 135 of the Act. Therefore, reporting under
Clause 3(xx)(a) and 3(xx)(b) of the Order is not applicable.

For Bhojak Lunawat and Company
Chartered Accountants

ICAl Firm Registration No.: 027566C

"

L =
Prafful Bhojak
Partner

Membership No.: 166845, -,
UDIN: 26166845VWPXXY775§6.1
Place: Jaipur S
Date: May 29, 2026
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Annexure C To The Independent Auditors’ Report Of Even Date On The Financial Statements Of Shri
Kanha Stainless Limited (Formerly Known As "Shri Kanha Stainless Private Limited")

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Shri Kanha
Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited") (“the Company”) as of
March 31, 2026 in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31%t March 2026, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India(the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl) (the “Guidance Note”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Page 1 of 2
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Our audit involves performing procedures to obtain audit evidence about the internal financial controls
with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditors’ judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls With Reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of Management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper Management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For Bhojak Lunawat and Company
Chartered Accountants
ICAl Firm Registration No.: 02566C

Prafful Bhojak
Partner
Membership No.: 166845
UDIN: 26166845VWPXXY7726
Place: Jaipur

Date: May 29, 2026
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Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")
CIN : U27109RJ2015PLC047890
Statement of Assets and Liabilities

(Amount in INR Lakhs)

: - - .
il it - : ‘As at 31st March
= : T S 2025
e R AR R S e i g 5
EQUITY AND LIABILITIES
Shareholders' Funds
(a) Share Capital 2 1.558.24 87.00
(b) Reserves and Surplus 3 4,580.42 1,129.21
Non-Current Liabilities
(a) Long-Term Borrowings 4 239.12 601.33
(b) Other Long Term Liabilities 5 - 0.28
(¢) Long term Provision 6 25.78 25.97
(d) Deferred tax Liabilities (net) i 153.37 167.53
Current Liabilities
(a) Short-Term Borrowings 8 5.325.74 4.496.71
(b) Trade Payables 9
Total Outstanding dues of micro enterprises and small enterprises - -
Total Outstanding dues to creditors other than micro enterprises and small
enterprises 2.787.37 < 3.914.04
(c) Other Current Liabilities 10 154.50 110.71
(d) Short-Term Provisions 11 191.74 80.62
Total 15,016.28 10,613.41
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment and Capital WIP
(i) Property, Plant and Equipment 12 1.799.12 1.701.89
(ii) Capital WIP - -
(b) Long Term Loans and Advances 13 607.96 261.41
Current Assets
(a) Inventories 14 4.822.01 2.520.13
(b) Trade Receivables 15 5.015.74 5.360.23
(c) Cash and Cash Equivalents 16 367.38 10.16
(d) Other Bank Balances 17 145.44 160.35
(e) Short Term Loans and Advances 18 2.025.64 535.03
(f) Other Current Assets 19 232.99 64.21
Total 15,016.28 10,613.41
Summary of Significant accounting policies 1
See accompanying notes to the Financial Statements.
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Shri Kanha Stainless Limited (Formerly known as ""Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Statement of Profit and Loss

Revenue From Operatlons
Other Income

Total Income

Expenses:

Cost of Material Consumed

Changes in Inventories of Work In Process and Finished

Goods

Employee Benefit Expenses

Finance Costs

Depreciation and Amortisation Expenses
Other Expenses

Total Expenses

Profit Before Tax

Tax expense:

Current Tax

Prior Period Taxes

Deferred Tax Assets (Created) /Reversed
MAT Credit Charge/(Created)

Profit for the period

Earning per equity share:

Basic and Diluted EPS

(Amount in INR Lakhs)

he ear ended ~ For the year ended
' h 2026 ~ 31st March 2025

20,564.88 14,579.11

17.59 59.60

20,582.47 14,638.71

22 17,745.19 12.930.94
23 134.12 (347.17)
24 341.84 205.11
25 438.01 476.32
26 170.79 152.89
27 583.21 362.33
19,413.16 13,870.43

1,169.31 768.29

265.46 119.85

8.39 -

(14.16) (9.30)

35.92 78.68

873.69 579.05

28 7.28 5.55

Summary of Significant accounting policies

See accompanying notes to the Financial Statements.
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Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Statement of Cash Flow Statement

(Amount in INR Lakhs)

For the year ended For the year ended

- . i 31st March 2026 31st March 2025
(A) Cash Flow from Operating Activities:
Net Profit before tax 1,169.31 768.29
Add:
Depreciation 170.79 152.89
Finance Cost 438.01 476.32
Gratuity expense 0.80 7.74
Interest Income (12.83) (58.10)
Profit on sale/valuation of Fixed Assets (3.09) -
Operating profit/(loss) before working capital changes 1,762.98 1,347.13
Increase /(Decrease) in Trade Payables (1,126.67) 2.200.76
Increase /(Decrease) in Other Current Liabilities 43.50 29.65
(Increase)/ Decrease in Inventories (2.301.88) (1.667.50)
(Increase)/ Decrease in Trade Receivables 344 .49 (2,551.90)
(Increase)/ Decrease in Loans and Advances (1,526.53) (92.91)
(Increase)/ Decrease in Other Current Assets (168.78) 16.40
(Increase)/ Decrease in Deposits held as margin money 14.91 (82.96)
Cash Generated from Operations (4,720.95) (2,148.406)
Direct Taxes Paid 163.72 76.62
Net cash used in Operating Activities (3,121.69) (877.95)
(B) Cash flow from Investing Activities
Purchase of Property, Plant and Equipment (303.58) (85.31)
Sale of Property, Plant and Equipment 38.65 -
Interest Received 12.83 38.10
Loan and advance (346.55) 490 .48
Net cash used in Investing activities (598.65) 463.27
(C) Cash flow from Financing activites
Repayment of Long Term Borrowings (362.21) -
Proceed of Long Term Borrowings - 197.76
Interest Paid (438.01) (476.32)
Proceeds of Short Term Borrowings 829.03 -
Repayment of Short Term Borrowings - (493.30)
Net Proceeds from [PO 4.048.75 -
Net cash from Financing Activities 4,077.56 (771.92)
Net Incease/(Decrease) in Cash and Cash equivalents (A+B+C) 357.22 (1,186.60)
Opening cash and cash Equivalents 10.16 1,196.76
Cash and Cash Equivalent closing balance 367.38 10,16

In terms of our report attached

PARTNER
Membership No. - 1
FRN. - 027566C
Place : Jaipur

Date: May 29, 2026
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Summary of Significant accounting policies
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SHRI KANHA STAINLESS LIMITED (Formerly Known as Shri Kanha Stainless Private
Limited)

1. Corporate Information/Background

SHRI' KANHA STAINLESS LIMITED (Formerly Known as “Shri Kanha Stainless Private Limited”) (CIN:
U27109RJ2015PLC0O47890) (the “Company”) was incorporated with the Registrar of Companies, Jaipur,
Rajasthan. The Company is engaged in the business of manufacturing and trading stainless steel.

2. Summary of significant accounting policies
a. Basis of Preparation

The financial statements have been prepared in accordance with generally accepted accounting
principles in India (Indian GAAP) under the historical cost convention on an accrual basis in
compliance with all material aspects of the Accounting Standards (AS) notified under section 133 of
the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules 2014. The
accounting policies adopted in the preparation of financial statements have been consistently
applied except where a newly issued accounting standard is initially adopted or a revision to an

existing accounting standard requires a change in the accounting policy until now (hitherto) in use
with those of previous year.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle, and other criteria set out in the Schedule Il to the Companies Act, 2013. Based on
the nature of business and the time between the acquisition of assets for processing and their
realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current or non-current classification of assets and liabilities.

b. Use of estimates

The preparation of financial statements requires the management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and
disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are
based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods.

c. Property, Plant and Equipment

Tangible assets

Tangible assets, capital work in progress is stated at historical cost, less accumulated depreciation,
revaluation and impairment losses, if any. Cost comprises the purchase price, borrowing costs, if
capitalization criteria are met and any cost attributable to bringing the assets to its working
condition for its intended use which includes taxes, freight, and installation and allocated
incidental expenditure during construction/ acquisition and exclusive Input tax credit (IGST/CGST
and SGST) or other tax credit available to the Company.

When parts of an item of tangible assets have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

Subsequent expenditure relating to tangible assets is capitalized only if such expenditure results in

an increase in the future benefits from such asset beyond its previously assessed standarfiﬁ
performance. /N

lu




SHRI KANHA STAINLESS LIMITED (Formerly Known as Shri Kanha Stainless Private
Limited)

An item of Property, Plant and Equipment is derecognized on disposal or when no future economic
benefits are expected from its use or disposal. The gain or loss arising on derecognition is
recognized in the Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized when it is probable that the future economic benefits attributable
to the asset will flow to the enterprise and where its cost can be reliably measured. Intangible
assets are stated at cost of acquisition less accumulated amortization and impairment losses, if
any. Cost comprises the purchase price and any cost attributable to bringing the assets to its
working condition for its intended use which includes taxes, freight, and installation and allocated
incidental expenditure during development / acquisition and exclusive of Input tax credit
(IGST/CGST and SGST) or other tax credit available to the Company.

Subsequent expenditure relating to intangible assets is capitalized only if such expenditure results
in an increase in the future benefits from such asset beyond its previously assessed standard of
performance.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and recognized
as income or expense in the Statement of Profit and Loss.

d. Depreciation on property, plant and equipment

Based on management'’s evaluation, useful life prescribed in Schedule Il of the Companies Act, 2013
represent actual useful life of property, plant and equipment.

The depreciation charge for each year is recognized in the Statement of Profit and Loss, unless it is
included in the carrying amount of any other asset.

The Company has adopted Schedule |l to the Companies Act, 2013 which requires identification and
determination of separate useful life for each major component of the property, plant and

equipment, if they have useful life that is materially different from that of the remaining asset.
(Component Accounting).

Leasehold improvements are depreciated over their estimated useful life, or the remaining period
of lease from the date of capitalization, whichever is shorter.

Depreciation on addition to tangible assets is provided on pro-rata basis from the date the assets
are ready for intended use. Depreciation on sale/discard from tangible assets is provided for up to
the date of sale, deduction or discard of tangible assets as the case may be.

The useful life, residual value and the depreciation method are reviewed at least at each year end.
If the expectations differ from previous estimates, the changes are accounted for prospectively as a
change in accounting estimate.

e. Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever -the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater /\\\‘\
of the assets’ net selling price and value in use. In assessing value in use, the estimated future
flows are discounted to their present value at the weighted average cost of capital. '




SHRI KANHA STAINLESS LIMITED (Formerly Known as Shri Kanha Stainless Private
Limited)

After impairment, depreciation/amortization is provided on the revised carrying amount of the
asset over its remaining useful life.

f. Borrowing Costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost.

Borrowing costs that are directly attributable to the acquisition, construction or production of an
asset that takes a substantial period of time to get ready for its intended use or sale are capitalized
until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognized as expenditure in the period in which they are incurred.

g. Foreign currency translation

Initial recognition:
Foreign currency transactions are recorded in the reporting currency by applying the exchange
rate between the reporting currency and the foreign currency at the date of the transaction.

Subsequent recognition:

Foreign currency monetary items are reported using the closing rate. Non-monetary items which
are carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction; non-monetary items which are carried at fair value
or other similar valuation denominated in a foreign currency are reported using the exchange rates
that existed when such values were determined.

Exchange differences:

Exchange differences arising on the settlement of monetary items or on reporting the Company’s
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognized as income or as expenses in the
year in which they occur.

h. Revenue recognition

Revenue is recognized to the extent, that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Revenue from sale of goods

Revenue from sale of goods is recognized when the significant risks and rewards of ownership of the
goods are transferred to the buyer and are recorded net of trade discounts, rebates, Sales Tax,
Value Added Tax, Goods and Service Tax and gross of Excise Duty.

Revenue from services

Revenue from services is recognized pro-rata over the period of the contract as and when services
are rendered and the collectability is reasonably assured. The revenue is recognized net of Goods
and service tax.

Interest Income

Interest Income is recognized on a time proportion basis taking into account the amount
outstanding and applicable interest rate. =

Dividend Income
Dividend is recognized when the Company’s right to receive dividend is established.




SHRI KANHA STAINLESS LIMITED (Formerly Known as Shri Kanha Stainless Private
Limited)

i. Retirement and other employee benefits
Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where
the Company has no further obligations. Such benefits are classified as Defined Contribution
Schemes as the Company does not carry any further obligations, apart from the contributions made
on a monthly basis which are charged to the Statement of Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is
made to the regulatory authorities, where the Company has no further obligations. Such benefits
are classified as Defined Contribution Schemes as the Company does not carry any further

obligations, apart from the contributions made on a monthly basis which are charged to the
statement of profit and loss.

Defined Benefit Plan- Gratuity

The Company provides for retirement benefits in the form of Gratuity. Benefits payable to eligible
employees of the company with respect to gratuity, a defined benefit plan is accounted for on the
basis of an actuarial valuation as at the Balance Sheet date. In accordance with the Payment of
Gratuity Act, 1972, the plan provides for lump sum payments to vested employees on retirement,
death while in service or on termination of employment an amount equivalent to 15 days basic
salary for each completed year of service. Vesting occurs upon completion of five years of service.
The present value of such obligation is determined by the projected unit credit method and
adjusted for past service cost and fair value of plan assets as at the balance sheet date through
which the obligations are to be settled. The resultant actuarial gain or loss on change in present
value of the defined benefit obligation or change in return of the plan assets is recognized as an
income or expense in the Statement of Profit and Loss.

j. Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits with banks, other short term
highly liquid investments with original maturities of three months or less.

k. Income taxes
Tax expense for the period comprises of current tax and deferred tax.

Provision for current tax is made on the basis of estimated taxable income for the current
accounting year in accordance with the Income-tax Act, 1961.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to
set off the recognized amounts, and there is an intention to settle the asset and the liability on a
net basis.

The deferred tax for timing differences between the book and tax profits for the year is accounted
for, using the tax rates and laws that have been substantively enacted as of the reporting date.

Deferred tax charge or credit reflects the tax effects of timing differences between accounting \
income and taxable income for the period. The deferred tax charge or credit and the corresponding 4]
deferred tax liabilities or assets are recognized using the tax rates that have been enacted or\/rRr ) 2
substantively enacted by the balance sheet date. Deferred tax assets are recognized onl;}:\pq the

O~




SHRI KANHA STAINLESS LIMITED (Formerly Known as Shri Kanha Stainless Private
Limited)

extent there is reasonable certainty that the assets can be realized in future; however, where
there is unabsorbed depreciation or carry forward of losses, deferred tax assets are recognized only
if there is a virtual certainty of realization of such assets. Deferred tax assets are reviewed at each
balance sheet date and are written-down or written up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

At each reporting date, the Company reassesses the unrecognized deferred tax assets, if any.
[. Leases

As a Lessee:

Finance leases, which effectively transfers to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognized as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalized.

A leased asset is depreciated on a straight-line basis over the useful life of the asset assessed by
the management (or the useful life envisaged in Schedule Il to the Companies Act, 2013, whichever
is lower). However, if there is no reasonable certainty that the Company will obtain the ownership
by the end of the lease term, the capitalized asset is depreciated on a straight-line basis over the
shorter of the estimated useful life of the asset (the lease term or the useful life envisaged in
Schedule Il to the Companies Act, 2013).

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operating leases. Operating lease payments are recognized as an
expense in the Statement of Profit and Loss on a straight-line basis over the lease term.

m. Contingent Liability, Provisions and Contingent Asset

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation.

The Company records a provision for decommissioning, restoration and similar liabilities that are
recognized as cost of property, plant and equipment. Decommissioning costs are provided at the
present value of expected costs to settle the obligation using estimated cash flows and are
recognized as part of the cost of the particular asset. The cash flows are discounted at a current
pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognized in the statement of profit and loss as a finance
cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that probably will not require an outflow of resources or where a reliable estimate of the

obligation cannot be made.

Contingent assets are neither recorded nor disclosed in the financial statements.




SHRI KANHA STAINLESS LIMITED (Formerly Known as Shri Kanha Stainless Private
Limited)

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable
to equity shareholders (after deducting preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the period. Partly paid equity shares
are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period.

The weighted average numbers of equity shares are adjusted for events such as bonus issue, bonus
element in the rights issue, share split and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

Segment Reporting

The accounting policies adopted for segment reporting are in conformity with the accounting
policies adopted for the Company. The Company’s operating businesses are organized and managed
separately according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets.
The analysis of geographical segments is based on the areas in which major operating divisions of
the Company operate.

Further, inter-segment revenue has been accounted for based on the transaction price agreed to
between segments which is primarily market based.

Unallocated items include general corporate income and expense items, which are not allocated to
any business segment.

Investments

Non-Current/Long-term Investments are stated at cost. Provision is made for diminution in the
value of the investments, if, in the opinion of the management, the same is considered to be other
than temporary in nature. On disposal of an investment, the difference between it carrying amount
and net disposal proceeds is charged credited to the Statement of Profit and Loss.

Current investments are carried at lower of cost and fair value determined on an individual basis.
On disposal of an investment, the difference between it carrying amount and net disposal proceeds
is charged or credited to the Statement of Profit and Loss.

Inventory:

Inventories are valued at lower of cost and net realizable value. Cost of inventories comprises all
cost of purchase, cost of conversion and other costs incurred in bringing the inventories to their
present location and condition. Cost includes all taxes and duties, but excludes duties and taxies
that are subsequently recoverable from tax authorities.

Cost of inventories other than for manufactured finished goods and Work-in-progress is determined
on the basis of First-in-first-out basis.
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Cost of Manufactured finished goods and Work-in-Progress includes material cost and also includes
an appropriate portion of allocable overheads.

r. Cash Flows

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, financing and investing
activities of the Group are segregated. Cash Flows in foreign currencies are accounted at average

monthly exchange rates that approximately the actual rates of exchange prevailing at the dates of
the transactions.




Shri Kanha Stainless Limited (Formerly known as “Shri Kanha Stainless Private Limited")
CIN : U27109RJ201SPLCO47R90
Notes to the Financial Statements

Note 2 Statement of Share capital

(Amount in INR Lakhs)

As at 31st March 2026 As at 315t March 2025
Particulars
e Number of shares Amount Number of shares Amount
(a) Authorised
: 10 Equity Shares of Rs. 10/-each .00.000 L6000 4
(March 2025: 40,00,000 Equity Share of Rs. 10/- cach)
(h) Issued & Paid up
1,55.82,400 Equity Shares of Rs. 10/-cach fully paid up 1.55.82.400 1,558.24 8.70,000 R7.00
(March 2025: 8.70.000 Equity Share of Rs. cach)
Total 1,55,82,400 1,558.24 8.70,000 87.00
Reconciliation of equity share capital
As at 31st March As at 31st March
Particulars 2026 2023
No.of shuares No.of shares

Balances of Shares at the heginning of period
= Number of shares 8.,70,000 8,70,000
Addition of Shares
During the period 1,47.12.400 -
Balance at the end of the period
- Number of shares 1,55.82.400 8.70,000
Aggregate number of shares issued for consideration other than cash during last 5 years

Farticalais As at 31st March As at 31st March As at 315t March As at 31st March As at 31st March

2026 2025 2024 2023 2022

Aggregate number and class of shares alloted as fi by way of bonus shares 95.70.000 - < - =
The Sharcholders holding more than 5% cquity share capital of company

Particulars As at 31st March 2026 As at 31st March 2025

No. of Shares %a held No. of Shares % held
Jai Bhagwan Agarwal 41,98 800 26.95%| 3.49.900 40.22%
Kavita Aganval 2638800 16.93%| 2,19,900 25.28%)
Shashank Aganwal 26.46,800 16.99% 1,99,900 22.98%)
Neha Aganwal 12.00.000 7.70% 1.00,000 11.49%
Sharcholding of Promoters
Number of Shares As at 31st March 2026 As at 31st March 2025
aogdizkhe g Asataist i e %% Halding % Change %% Holding % Change
2026 2025
Jai Bhagwan Agarwal T198.800 349900 26.95% 13.27% 10.22% 5.73%
Aayush Agarwal 1,200 100 0.01% 0.00% 0.01% -11.48%
ita Agarwal 2638800 2,19.900 16.93% -8.34% 25.28% 5.74%

Shashank Aganwal 26.46,800 1.99.900 16.99% =5.99% 22.98% ~0.01%!|
Neha Agarwal 12.00.000 1.00.000 7.70% =3.79%!| 11.49% 0.00%

Terms/ Rights attached to shareholders:

The Company has only one class of issued shares i.e. Equity Shares having par value of Rs 10/- per share. Each holder of Equity Shares is entitled to one vole per share and ranks pan passu. In the event of |

sharcholding.

dation. the equity sharcholder are eligible 1o receive the remaining assets of the Company

The company has neither alloted amy equity shares for consideration other than cash nier has bought back any shares during the period of five years preceeding {he date at which Balance Sheet is prepared except issuance of the bonus share in the ratio of 11:1 to every sharcholder in previous year

The equity shares of the Company were listed on the National Stock Exchange on December 10, 2025, following the completion of an In
issue.

No calls are unpaid by anv directors or officers of the company during the year.
The company does not have any shares which are reserve and no forfeiture of shares was done during the reporting period

The equity shares arc not repayable except in the case of a buy back. reduction of capital or winding up in terms of the provisions of the Companies Act. 2013,

Every member of the compamy holding equity shares has a right to attend the General Mecting of the Company and has a right to speak and on a show of hands, has one vole il

is present in person and on a poll shall have the right to vole in proportion fo his share of the paid-up caj

I Public Offering (“IPO”) of 51,42.400 equity shares, with a face value of share INR 10/- cach, at an issue price of INR 90 per equity share (which includes a share premium of TNR 80 per equi

of the commpany

after payment of all preferential amounts. in proportion to their

: share). The Issuc is entirely fresh




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")
CIN : U27109RI201SPLCO47890
Notes to the Financial Statements

Note 3 Statement of Reserves and Surplus

Amount in INR Lakhs)

. As at 31st March As at 31st March
Particulars 2026 2025

(a) Securities Premium Account

Opening Balance - -

Add : Premium received on issue of equity shares 4.113.92 -]

Less : Transaction cost on issue of Initial Public Offering (IPO) of equity shares 57941) -

Clasing Balance 353451 -

Surplus

Opening Balance 1.129.21 550.16|

Add: Profit for the period/vear 87369 579.05

Less: Bonus issue during the period (957.00) =
1,045.91 1,1298.21

Total 1,580, 42, 1,129.21

Surplus : Surplus carnings comprise of net accunnmlated profit of the company.
Securities Premium - Where the Compary issues shares at a premium whether for cash or otherwise a sum equal to the aggregate am
accordance with ihe provisions of the Companies Act 2013,

Note 4 Statement of Long Term Borrowings

m received on those shares shall be ransferred 15 "Securities Premium Reserve™. Security Pres

Amount in INR Lakhs

As ai 31st March

As at 31st March

used to recurred the excess of the amount reccived over the face value of the shares. This reserve will be utilised in

rs
2026 2025
Secured Laan
From Banks 239.12
Total 239.12 601,33
Brekaup of Long Term Borrowings as at March 31,2026 @ (Amount In INR Lakhs)
Terms of No of O/S
Instalment Al 7 As at 315t March
Name of Bank Purpase of loan Secu Sanctioned Amount Kepayment {in Rate of Interest (p.a.) Tnstalments (in :””..Jw_sraw”“u.: Starting Date 2026
months) months) * : E
n Oversease Bank Car Loan BE 6 Car 20.00 84 T.80%)| 78 29-409-2023 18,88
Indian Oversease Bank Car Loan TATA Harrier 20.00 84 7.80% K0f 18-10-2025 19.25
SIDBI Term Loan Solar Plant 258.22 54 8.25%) 54 10-05-20206 258.22

* Installment includes inerest and principle both.

Note § Statement of Other Long Term Liahil

(Amount in TNR Lakhs)

paaies Asat 31st March | Asat 31st March
2026 2025
Sceurity Deposits - 0.28]
Total - 0.28
Note 6 Statement of Long Term Provision
(Amount in INR Lakhs)
Particulars As at 315t March As at 31st March
2026 2025
2578 25.97
25.78) 25.97]
Note 7 Statement of Deferred Tax Liahilities
(Amount in INR Lakhs
Particulars As at 315t March As at 31st March
2026 2025
Timing Dilference on account of:
Difference between book value of Depreciable Asscts as per Books of Account and WDV as per Income Tax Purposes 64733 702,78
Impact of G v Prov 37.95 37.15
Total Timing Difference 60938 665.63
Rate of Tax (%) 25.17%| 25.17%)
Deferred Tax Liability
Fixed Asset : Impact of difference between tax and dep ization charged for the financiai reporting. 162.92 176.88
|Expenses Allowable in Future - Section 438 9.55 935
Total Deferred Tax Liability 153.37 167.53




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RI2015PLCO47890
Notes to the Financial Statements
Note 8 Statement of Short Term Borrowings

(Amount in INR Lakhs)
arth As at 31st March As at 31st March
Particolars 2026 2035
Securcd Loan®
From Banks 3.708.36 2,106.90
Current Maturitics of Long Term Borrowings 57.24 103.72
From Others = 59845
Unsecured loan
From Direciors and Relatives 683,68 76843
From Bodv Corporates 876.47 919.21
Total 5,325.74 +4.496.71
*Refer table below for details.
Brekaup of Short Term Borrowings as at March 31, 2026 : (Amount In INR Lakhs)
Terms of No of OfS :
As at 31st March
Name of Bank Purpase of loan Security joned Amount | Repayment {in | Rate of Inferest (p.a)|  Tnstalments (in _..“wm_a_“__h.“.ﬁ__,w_i Starting Date s
months) months) * % =
is Bank i - 3.50% -12-24 672.79
Axis Bank Cash credit ik i 1.000.00 [NA REPO RATE +3.50% |, NA 06-12-2025 d
Axis Bank Bill Discounting Maiable Fied Asscts 300,00 [NA REPO RATE +3.50% | = 06-12-2025 29816
Bank Of Maharasira Cash credit Stock and Book Debts 1.400.00 [NA 9.50% NA NA 29-11-2025 697.69
Unity Small Finance Bank Lid Bill Discounting FDR 20 Lacs 200.00 [NA 12.00% NA NA 25.03.2025 302.73
. Imovable Property and 5 p— b
a 5 - 2.75! 06-01-2026 1.736.99
Yes Bank Cash credit Cument Assits 2.500.00 [NA REPO RATE +2.75% |\ 4 NA
Note 9 Statement of Trade Pavables
Particolars As at 315t March As at 31st March
2026 2025
Total Quistanding dues of micro enterprises and small emerprises - -
| Total Outstanding dues to creditors other than_micro enterprises and small enlerpriscs 278737 3.914.04
Total 2,787.37 3.914.04
de pavable includes Letter of Credit Payable
Note 9.1 Agcing Schedule of Trade Payables as at 31 March 2026
Amount in INR Lakhs
(] i . 7
Partiulare for ¢ periods from duc date of Payments Total
Less than 1 Year 1-2 Year 2-3 Year More than 3 Year
MSME = o] - < |
Others 1.15 . 4.86) 2787.37
Disputed Dues - MSME il - 2 £
Disputed Dues - Others i . E |
Total 2,781.37] 1.15 - 4.86) 2,787.37)
Note 9.2 Ageing Schedule of Trade Payables as at 31 March 2025
(Amount in INR Lakhs)
Particalars 0 for following periods from due date of Payments Total
Less than 1 Year 1-2 Year 2-3 Year More than 3 Year
MSME -] - . 3 -
Others 3.906.02 0.62 102 6.38 3.914.04
Disputed Dues - MSME i o N o 4
Disputed Ducs - Others - - - 5
Total 3,906.02| 0.62 1.02 6.38] 3.914.04
Note 10 Statement of Other Current Liabilities
(Amount in INR Lakhs)
2 As at 31st March ‘As at 31st March =
Particulars
st 2026 2025
Capital Creditors 12.53 IX.08
Statutory dues pavable 571 19.80)
Employee related pavables 26.09 24.92
Advance from cuslomers 110.16 47.92
Total 154.50) 110.71
Note 11 Statement of Short Term Provisions
(Amount in INR Lakhs)
Particulars As at 31st March As at 31st March
2026 2025
n for Income Tax 179.58 69.44
on for Gratuity 1217 1119
191.74] 80.62




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Notes to the Financial Statements

Note 12 Statement of Property, Plant & Equipments *

(Amount In INR Lakhs)

Particulars

Building & Factory

Land Shed

Computers

Vehicles

Furniture and
Fixtures

Office Equipment

Plant & Machinery

Total Tangible Assets

Gross Block

Balance as at 31st March 2025
Additions

Disposal

Balance as at 31st March 2026

Accumulated Depreciation/Amortsation
Balance as at 31st March 2025
Depreciation/Amortisation charge
Deduction/Adjustment

Balance as at 31st March 2026

Net Block
Balance as at 31st March 2025
Balance as at 31st March 2026

99.80 376.42

99.80 37642

oy e
th =

- 94.96

293.11
281.46)

99.80
99.80

0.09
0.60

69.72
47.68
57.14
60.26

32.69

7.23
24.62
15.30

37.03
44.96

0.94
0.68

10.03
5.69

2,054.34
255.58
6.16
2,303.76

793.46
i47.12

311
937.47

1,260.88
1,366 29

2.649.25
303.95
63,29
2,389.91

947.36
170.79,
27.73
1,090.42

1,701.89
1,799.49

Note:

(1) No Property, Plant and Equipment and Intangible Assets were revalued by the Company during the Financral Year ended on March 31, 2026.

(2) All immovabie properties are in name of the company.

(3) * Refer note 4 & § for information related to property, plant and equipment piedged as sccurity by the Company

Note 12.1 Statement of Capitai Work In Progress

Particulars

As at 3lst Maich

2026

MarchjAs at 3lst
2025

Opening balance*
Add: Additions during the year
Less: Capitalised during the year

- 128.06

- | (128.06)

Closing Balance

*Capital Work In Progress mainly comprises of expenditure in relation to installation of Plant & Machinery.

Ageing of Capital Work In Progress as at March 31, 2026

Particulars

Less than 1 year 1-2 years

2-3 years

More than 3 years

Tatal

Projects in Progress

Total

Ageing of Capital Work In Progress as at March 31, 2025

Particulars

Less than 1 year 1-2 years

2-3 vears

More than 3 years

Total

Projects in Progress

Total




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Notes to the Financial Statements

Note 13 Statement of Long Term Loans and Advances

(Amount In INR Lakhs)

As at 31st March

Part-calics As at 31st March
2026 2025
Unsecured, considered good
Capital Advances 553.49 20838
Security Deposit 54.47 53.03
Total 607.96] 26141

Note 14 Statement of Inventories

(Amount In INR Lakhs)

Particulars

As at 31st March

As at 31st March

2026 2025

Closing Stock:-
Raw Material 4,32847 1,928.53
Packing Material 27.27 427
Conusumables 20.56 7.50
Work In Progress & Finished Goods 44571 579.83
Total 4,822.01 2,520.13
Note:
Refer note 8 for information related to inventory pledged as security by the Company
Note 15 Statement of Trade Receivables

(Amount In INK Lakhs)

Purticalirs As at 31st March As at 31st March
2026 2025
Unsecured . considered good 5,015.74 5,360.23
Total 5,015.74 5,360.23
Note:
(1) Trade Receivable amount includes received from related party (refer Note no 30 for details)
(2) Refer note 8 for information related to trade receivable pledged as security by the Company
Note 15.1 Ageing Schedule of Trade Receivable as at 31st March 2026
{Amount In INR Lakhs)

Ports Outstanding for following periods from due date of Payments
articulars Total
Less than 6 Months 6 Months - 1 Year 1-2 Years 2-3Years More than 3 Years

Undisputed Trade Receivables - Considered Good 2,611.95 2,208.13 167.09 0.69 27.89 5,015.74
Undisputed Trade Receivables - Considered Doubtful 3 - 1 . - -
Disputed Trade Receivables - Considered Good + . - b b
Disputed Trade Receivables - Considered Doubtful i & | 4 E
Less: Provision for Doubtful Debts - - 5 | B b
Total 2.611.95 2,208.13 167.09 0.69 27.89 5,015.74

Note 15.2 Ageing Schedule of Trade Receivable as at 31st March 2025

(

Amount In INR Lakhs)

Outstanding for fol

3

riods from due date of Payments

. ving pe 5
A Less than 6 Months 6 Months - 1 Year 1-2Years 2-3 Years More than 3 Years o
Undisputed Trade Receivables - Considered Good 5,179.74 147.93 4.67 - 27.89 5,360.23
Undisputed Trade Receivables - Considered Doubtful i - - - b
Disputed Trade Receivables - Considered Good - - g -
Disputed Trade Receivables - Considered Doubtful q o -
Less: Provision for Doubtful Debts ¢ | | 3 3 -
Total 5,179.74 147.93] 4.67 = 27.89 5.360.23
Note 16 Statement of Cash and cash equivalents

(Amount In INR Lakhs)

¥ As at 31st March As at 31st March
Particulars hae Siae

Bank Balance 146.29 7.07
Cash 1n hand 222 3.09
Fixed Deposit 218.88) -
Total 36738 10.16]
Note 17 Statement of Other Bank Balances

(Amount In INR Lakhs)

Paticilone As at 31st March As at 31st March
2026 2025

Deposits held as Margin Money 145.44 160.35
Total 145.44 160.35

Note 18 Statement of Short Term Loans and Advances

(Amount In INR Lakhs)

Particulars

As at 31st March

As at 31st March

2026 2025
Advance to Employees 6.95 941
Advance to Suppliers # 1,367.19 373.56
Balance with government authorities 651.50 116.14
Income tax asseis* - 35.92
Total 202564 53503

* Income 1ax assets incivdes MAT credir.

# Advance to Supplier includes advance to Yanghzou Mivi Import and Export Co. Lid for purchase amonnting to INR 77.57 lakhs for which the matier is under litigation.

Note 19 Statement of Other Current Assets

(Amount In INR Lakhs)

Pertiodirs As at 31st March As at 31st March
2026 2025
Prepaid expenses 19.08 7.57
Other Receivables 73.91 56.64
Fixed Deposits 140.00
| Total 232,99




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited')

CIN : U27109RJ2015PLC047890
Notes to the Financial Statements

Note 20 Statement of Revenue From Operations

(Amount In INR Lakhs)

et For the year ended For the year ended
31st March 2026 31st March 2025
Sale of Products
Finished Goods 20.383.04 14,578.19
Sale of Services 181.84 0.92
Total 20,564.88 14,579.11
Note 21 Statement of Other Income
(Amount In INR Lakhs)
Pttt For the year ended | - For the year ended
31st March 2026 31st March 2025
Interest Income 12.83 58.10
Rent Income 1.67 1.50
Profit on sale of fixed asset 3.09 -
Total 17.59 59.60

Note 22 Statement of Cost of Material Consumed

(Amount In INR Lakhs)

Particulars

For the year ended
31st March 2026

For the year ended
31st March 2025

(A) Raw Material

Opening Stock 1,928.53 552.04
Add: Purchase during the year 19.758.25 14,016.19
Less: Closing Stock 4,328.47 1,928.53
Cost of Raw Material Consumed 17,358.32 12.639.70
(B) Packing Material

Opening Stock 427 4.46
Add: Purchase during the year 33.52 21.10
Less: Closing Stock 2929 427
Cost of Packing Material Consumed | 10.52 21.29
(C) Consumables and stores and spares

Opening Stock 7.50 63.47
Add: Purchase during the year 389.41 213.98
Less: Closing Stock 20.56 7.50
Cost of Stores and Spares Consumed 376.35 269.95
Total 17,745.19 12,930.94

Note 23 Statement of Change in Inventories of Work In Process and Finished Goods

(Amount In INR Lakhs)

Particolars For the year ended For the year ended
31st March 2026 31st March 2025
Inventories at the beginning of the year 579.83 232.66
Inventories at the end of the year 445.71 579.83
Total 134.12 (347.17)

Note 24 Statement of Employee Benefit Expenses

(Amount In INR Lakhs)

Particulars

For the year ended
31st March 2026

For the year ended
31st March 2025

Salaries, Wages and other allowances 281.22 240.02
Director Remuneration 54.00 42.00
Contribution to provident and other funds 5.83 5.36
Gratuity expense 0.80 7.74
Total 341.84 295.11




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Notes to the Financial Statements

Note 25 Statement of Finance costs

(Amount In INR Lakhs)

Particilon For the year ended For the year ended

31st March 2026 31st March 2025
Interest paid to Bank 289.95 191.06
Interest paid to Others 148.06 285.26
Total 438.01 476.32

Note 26 Statement of Depreciation & Amortisation Expenses

(Amount In INR Lakhs)

Particala e For the year ended For the year ended
31st March 2026 31st March 2025
Depreciation & amortisation expenses 170.79 152.89
Total 170.79 152.89
Note 27 Statement of Other Expenses
(Amount In INR Lakhs)
Pardeilis For the year ended | For the year ended
31st March 2026 31st March 2025
Power and Fuel 286.62 212.70
Rate, fees & Taxes 29.75 17.88
Freight & Forwarding 34.16 43.81
Repair & Maintenance Expenses 34.56 23.65
Bank Charges 38.88 23.06
Insurance Expenses 8.53 9.62
Director Sitting Fees 2.80 =
Business Promotion Expenses 6.46 1.24
Donation 0.75 2.06
CSR Expenses 8.11 -
Bad Debt Written off 4.92 18.01
Legal & Professional Expenses 119.70 2.87
Audit Fees 5.00 1.50
Other Expenses 2.97 5.95
Total 583.21 362.33
Payment to Auditor
(Amount In INR Lakhs)
. For the year ended For the year ended
Tarionar 31st March 2026 | 31st March 2025
As Auditor
Statutory Audit Fees 2.50 1.00
Tax Audit Fees 0.50 0.50
Internal Audit Fees 2.00 -
Total 5.00 1.50




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Others notes to the Financial Statements

Note 28 Statement of Earnings Per Share

(Amount In INR Lakhs)
A For the year ended | For the year ended
Particul
i 315t March 2026 |  31st March 2025
Profit after tax 873.69 579.05
Weighted average number of equity shares 120.04 104.40
Basic and Diluted EPS 728 555

Note 29 Earning/Outgo in Foreign Currency on accrual hasis

(Amount In INR Lakhs)

Particulars For the year ended For the year ended
31st March 2026 31st March 2025
Export Sales 3 E
Import of goods - -
Travelling Expenses .
Total = -
Note 30 : Related Party Disclosure
A. Related Party
Particulars Relationship
Jai Bhagwan Agarwal Director
Kavita Agarwal Director
Shashank Agarwal Director
Neha Agarwal Chief Financial Officer
Ayush Agarwal Relative of Director
Nav Bharat Tubes Private Limited Director is Director of the company
Bhagwati Industries Director is Proprietor
Krypton Stainless Private Limited Director is Director of the company
Priyanshi Agarwal (w.e.f. February 11, 2025) Independent Director
Abhishek Sharma (w.e.f. February 11, 2025) Independent Director
Arzoo Mantri Company Secretary
B. Related Pariy Transaction
(Amount In INR Lakhs)
Particulars Naturs For the year ended For the year ended
31st March 2026 31st March 2025
Jai Bhagwan Agarwal Loan Taken 15.00 180.50]
Shashank Agarwal Loan Taken 0.25) 144,40}
Kavita Agarwal Loan Taken g 138.00
Ayush Agarwal Loan Taken g -
Nzha Agarwal Loan Taken 1.08 50.00]
Krynton Sainless Private Limited Loan Taken 122.10 o
‘Nav Bharat Tubes Ltd Loan Taken 1,111.02
Bhagwati Industries Loan Taken 2000
Jai Bhagwan Agarwal Loan Repaid 2975 67.50
Shashank Agarwal Loan Repaid §520 156.35
Kavita Agarwal Loan Repaid 46.31 =
Neha Agarwal Loan Repaid 1.09 11.55
Krypton Sainless Private Limited Loan Repaid 122.10 o
Nav Bharat Tubes Ltd. Loan Repaid 111102
Jai Bhagwan Agarwal Interest Paid 11.34 9.08
Kavita Agarwal Interest Paid 13.88 14.61
Shashank Agarwal Interest Paid 4.03 5.78
Neha Agarwal Interest Paid 265 4.70
Ayush Agarwal Interest Paid 2.85 5.26
Shashank Agarwal Remmbursement 0.34 0.88
Nav Bharat Tubes Ltd. Sale of Goods 382972 3,450.15
Krypton Sainless Private Limited Sale of Goods 3,119.97 2,009.11
Bhagwati Industries Sale of Goods - 72.04
Nav Bharat Tubes Private Limited Purchase of Raw 82533 4,016.62
Material
Krypton Sainless Private Limited Purchase o_fRaw B 367.59
Material
Bhagwati Industries Purchase O,f Fav - 571.45
Matenal
Krypton Sainless Private Limited Rent Received 1.97 1.77
Nav Bharat Tubes Private limited Job Charges Paid 9.14 f
Bhagwati Industries Job Charges Paid - T
Jai Bhagwan Agarwal Director Remuneration 30.00 24.00)
Shashank Agarwal Director Remuneration 24,00 18.00}
Priyanshi Agarwal Director Sitting Fees 1.20 -
Abhishek Sharma Director Sitting Fees 1.40 J
Arzoo Mantri Remuneration Paid 1.80 &
Neha Agarwal Remuneration Paid 12.00
Paid to Party on
Krypton Sainless Private Limited Company's Behalf 4.44




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")

CIN : U27109RJ2015PLC047890
Others notes to the Financial Statements

C. Balances outsanding of Related Parties

(Amount In INR Lakhs)

: As at 31st March Asat 31st March
Particulars Nature S 3035

Jar Bhagwan Agarwal Borrowings 24515 249.70

Shashank Agarwal Borrowings 37.96 89.29

Kavita Agarwal Borrowings 273.85 307.67

Ayush Agarwal Borrowings 65.71 63.14

Neha Agarwal Borrowings 61.01 58.63

Bhagwati Industries Payable 20.00 44562

Bhagwati Industries Receivable 5.95 -

Krypton Sainless Private Limited Receivable 4.44 34084

Nav Bharat Tubes Private limited Receivable 20.61 -
Director Sitting Fees 0.30

Priyanshi Agarwal Payable :
Dircctor Sitting Fees 030

Abhishek Sharma Payable -
Reimburshement of 0.03

Shashank Agarwal Expenses =

Note 31: Lease Rentals

(Amount In INR Lakhs)

Particular

As at 31st March
2026

As at 31st March
2025

Total lease payments recognized in the Statement of Profit and Loss for all leases

*Company doesnot have any property on lease, consequently the disclosure is not applicable

Note 32: Defined employment benefits (Gratuity)
The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employee who are in continuous service for a period
of more than 5 years are eligible for gratuity. The amount of gratuity on retirement/ termination is the employees last drawn basic salary per month
computed proportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is a an unfunded plan

i. Changes in the present value of the defined benefit obligation are as follows:

(Amount In INR Lakhs)

Particular As at 31st March As at 31st March
2026 2025
Presznt value of defined benefit obligation as at the beginning of the year 37.15 2941
Interest cost 240 1.89
Current service cost 6.43 6.97
Actuanial loss on obligations (8.03) (1.13)
Present value obligation as at the end of the year 37.95 3715

ii. Reconciliation of present value of defined benefit obligation and fair value of assets

{Amount In INR Lakhs)

Particular As at 31st March As at 31st March
2026 2025
Present value of defined benefit obligation as at the end of the year (37.95) (37.15)
Fair value of plan assets as at the end of the year = z
Net funded surplus/(liability) (37.95) (37.15)

iii. Current/non-current bifurcation

(Amount In INR Lakhs)

Total

Particular As at 31st March As at 31st March
2026 2025
Current benefit obligation 12.17 119
Non-current benefit obligation 25.78 2597
37.95 3718

iv. Expenses recognized in the Statement of Profit and Loss

(Amount In INR Lakhs)

31st March 2026

Particular For the year ended For the year ended
31st March 2026 31st March 2025
Current service cost 6.43 697
Interest cost 240 1.89
Expected return on plan assets - -
Net Acturial Loss/(Gain) (8.03)’ (1.13)
Total recognised in profit and loss 0.80 7.74
v. Actuarial assumptions
(Amount In INR Lakhs)
Particular For the year ended | For the year ended

31st March 2025

Discount rate (per annum) 6.44% 6.44%
Expected Return on plan assets

Mortality Rate 2012-2014 2012-2014
Retirement Age 60 Years| 60 Years
Withdrawal Rate ( Considered Age of 55 And Above) 20.00% 20.00%
Salary Growth Rate 7.00% 7.00%




Shri Kanha Stainless Limited (Formerly known as "Shri Kanha Stainless Private Limited")
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Others notes to the Financial Statements

Note 33 : Contingent Liabilities (to the extent not provided for)

(Amount In INR Lakhs)

Particulars

As at 31st March
2026

As at 31st March
2025

(i) Contingent Liabilities

Taxes, Duties and Other Demands

- Income Tax

- Goods and Service Tax

- Other

Claims under legal cases including arbitration/other matters
- Port Charges etc.

- Any Debtors/Creditors/Lenders etc.

(ii) Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for #

15.53
60.00

288.32

15.53
60.00

288.32

# Capital commitment includes payable in relation to purchase of new plant and machinery.

Note 34: Corporate Social Responsibility (CSR)
(i)

(Amount In INR Lakhs)

Patticalin: As at 31st March As at 31st March
2026 2025
Amount required to be spent by the Company during the Year 8.10 -
Amount of Expenditure Incurred 8.11 -
Shortfall/(Execss) at the end of the year (0.01) -
Total Previous years' shortfall _ -
Total Shortfall/(Excess) (0.01) -

(ii) Nature of CSR Activities

Company donated CSR fund to Hare Krishna Movement and The Earth Saviours Foundation (CSR Project), CSR Project are involved in disseminating

knowledge of our glorious Indian culture and values to all sections of society. To further this cause, they are constructing a grand Educational and

Cultural Centre in Jaipur.

(i) Details of related party transactions, e.g., contribution to a trust controlled by the company in relation to CSR expenditure as per relevant

Not Applicable

(iv) Movement of provision of the year

(Amount In INR Lakhs)

Particulars

As at 31st March
2026

As at 31st March
2025

Opening Provision

Provision created during the year 8.11 &
Paid during the year 8.11 -
Unspent = -
Note 35

The Company is a Small and Medium sized Company (SMC) as defined in the General instructions in respect of Accounting Standards notified under
the Companies Act, 2013. Accordingly, the Company has complied with the Accounting Standards as applicable to a Small and Medium sized

Particulars

As at 31st March
2026

As at 31st March
2025

Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year
end

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year end
Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day
during the year

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the MSMED
Act, beyond the appointed day during the year

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond
the appointed day during the year

Interest due and payable towards suppliers registered under MSMED Act, for payments already made
Further interest remaining due and payable for earlier years

| —

Total

* Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of in

Management.
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Note : 36 Other Notes
a) The Company has not traded or invested in Crypto currency or Virtual Currency for the period covered under reporting period,

b) The Company does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income
during the year (previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the
Income Tax Act, 1961)

¢) The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 for the reporting period

d) The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on
number of Layers) Rules, 2017,

¢) The Company does not have any charges or satisfaction which is vet to be registered with ROC beyond the statutory year,

f) The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami
property.

g) The Company has not been declared Wilful Defaulter (as defined by RBI circular) by any bank or financial institution or ather lenders,

h) The Company availed the short term credit facility from bank on the basis of security of Inventory and book debts and filed the quarterly
return/statement with the bank and same are in agreement with books of accounts.

Note : 37 Other Notes

(i) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(ii) The Company has not received any fund from any person(s) or entity(ies). including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

Note 38
Previous year's figures are regrouped and reclassified whereever necessay in conforming to the current year's classifications

Note 39 Segment Reporting
The companies is enganged in the business of manufacturing and trading of stainless steel. Further the Management has identified only one Segment for
the purpose of disclosure as per accounting standards. Accordingly as per management the segment reporting is not applicable to the Company.

Note 40 Material Regrouping

Appropriate regrouping has been made in the summary statemenis of Asseis and Liabilities, Profit & Loss and Cash Flow wherever required by
reclassification of the corresponding items of income, expenses, assets and liabilities in order to bring them in line with the requirements of the SEBI
Regulations.

The figures have been grouped and classified wherever they were necessary and have been rounded off 1o the nearest rupee in lakhs. Other figures of the
previous years have been regrouped / reclassified and / or rearranged wherever necessary.
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Note 41 Financial ratios

(Amount In INR Lakhs

Particulars Unit of Numerator Denominator As at 31 March, Asat 31 March, % Change Remarks
measurement 2026 2025
Current ratlo Times Current assets Current liabilities 149 101 48.23%| Increase is mainly on account of increase in
inventory and advance to suppliers
Debt equity ratio Times Total debt| Networth 091 4.19 -78.37% | Decrease is mainly on account of Increase in
(including  current| share capital during the year and profit
maturities of long] during the year resulting in higher net
term borrowings) worth.
Debt service coverage ratlo Times Earnings for debt|Debt service = 185 125 48.68%
service = Net profit]interest &  leasel
ERer ks b Non | paymments Increase Is mainly due to Repayment of
cash operating| + principal]
Loan and Profit increases this year
expenses + Interest| repayments
expense
Return on equity ratio Percentage Net profits after| Average networth 23.76% 62.49% -38.73% | Decrease is mainly on account of Increase in
taxes share capital during the vear and profit
during the year resulting in higher net
worth,
Inventory turnover ratio Times Revenue from| Average inventory 5.60 863 -35.20% | Decrease is mainly on account of increase In
operations inventory during the year
Trade receivable turnover ratio |Times Revenue from| Average trade 3.96 357 11.05%
operations receivable
Trade payable turnover ratio Times Total purchases Average trade| 6.02 5.07 18.91%
payables
Net capital turnover ratio Times Revenue from|Working capital =| 9.80 (23.75) -141.25%
aperations iirrer Eanssle !ncreasc Is malnly on account of increase in
current liabilities inventory during the year
Met profit ratio Percentage Net profit after tax | Revenue from 4.25% 3.97% 0.28%
operations
Return on capital employed | Percentage |Earnings  before|Capital employed = 13.58% 19.20% -5.61%
interest and taxes | networth
+ total debt -
intangible assets
Particulars Unit of Numerator Denominator Asat 31 March, As at 31 March, % Change Remarks
measurement 2025
Current ratio Times Current assets Current liabilities 101 081 2384%
Debt equity ratio Times Total debt| Networth 4.19 8.47 -50.48% .
Decrease is mainly on account of increase in
(including  current o
maturities of long profit during the year resulting in higher net
worth,
term borrowings)
Debt service coverage ratio Times Earnings for debt{Debt service = 1.25 1.51 -17.54%
service = Net profit|Interest & lease|
after taxes + Non-|payments
cash operating| + principal
expenses + Interest|repayments
expense
Return on equity ratio Percentage Net profits  after| Average networth 62.49% 51.33% 11.15%
taxes
Inventory turnover ratio Times Revenue from| Average inventory 865 12.04 -2B.20%| Decrease in Inventory turnover ratio Is
aperations mainly due to Increase in inventory during|
the year
‘Trade recelvahle turnover ratio |Times Revenue from| Average tradel 357 6.74 -47.02% | Decrease In trade receivable turnover ratio|
operations receivable Is malnly due to increase In trade|
recelvables during the year
Trade payable turnover ratioc | Times Total purchases Average trade| 507 7.20 <29.65% | Decrease In trade payable turnover ratio is
payables mainly due to Increase in trade payables|
during the year
Net capital turnover ratio Times Revenue from| Working capital = (23.75) (9.76) 14336%( o ation in net capal turnover ratio is
epErationy B oo de malinly due to increase In trade receivables
current liabilities
and inventorles during the year
Net profit ratio Percentage Net profit after tax |Revenue from 3.97% 2.00% 1.98%|Increase Is mainly due to increase in net|
operations profit of the Company during the year on|
account of |mproved gross margin
percentage
Return on capital employed Percentage Earnings before|Capital employed = 19.20% 13.22% 5.98%)|Increase Is mainly due to increase in net|
Interest and taxes  [networth profit of the Company during the year on|
+ total debt - account of Improved gross margin)
Intanglble assets percentage




